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Remarks by the Prime Minister 

Most Hon. Portia Simpson Miller, ON, MP 

at the 2014 High-Level Caribbean Forum: 

“Unlocking Economic Growth in the Caribbean” 

Montego Bay, October 22, 2014 

 

 

 

I wish to welcome those of you who have travelled some distance to our fair isle. 

Welcome to Jamaica and in particular to Montego Bay, ‘The Complete Resort’. 

 

I know that we are gathered here to discuss serious matters of an economic and 

developmental nature.   However, I trust that you will have a chance to see more 

than the Convention Centre. 

 

Do not feel even a touch of ‘guilt’, for taking a tour, visiting a beach or a 

restaurant.  If you do, take comfort in knowing that you are supporting the 

Jamaican economy.   

 

Tell yourself that the more you do, will mean that, not only have you participated 

in this important forum on economic growth, you will also have made a practical 

and meaningful contribution to Jamaica’s  growth effort. 

 

Ladies and gentlemen, 

 



2 
 

This is indeed a forum whose time has come.  

 

I say this because at this moment, there can be no greater imperative for us here 

in Jamaica, or for our brothers and sisters in the Caribbean region, than the great 

urgency of economic growth. 

 

It is therefore my honour to address this Opening Session of a Forum on the 

important subject: Unlocking Economic Growth in the Caribbean.  

 

Achieving appreciable, sustainable and equitable economic growth in Jamaica 

coupled with job creation must be the ‘prize’ for the extreme sacrifices our 

people have been making, in our efforts to put our economy on the right track 

once and for all. 

 

I use every opportunity to caution that growth by itself, will not be enough to lift 

our people to a significantly higher standard of living:  

 

 The growth we seek must be robust, strong and sustained. 

 The growth we are working for must be equitable and inclusive. 

 We are going for growth with job creation.  

 We are encouraging the rise of a new business-owning class to include all 

Jamaicans.   

 Without jobs and successful business ownership our people will have no 

hope. 
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To this end, I note that the Forum aimed at Unlocking Economic Growth is 

organised around three areas:  

 Energy;  

 Tax Regimes for Investment;  

 Financial Sector Resilience and a  fourth session devoted to  

 Reflections and looking ahead. 

 

All three substantive areas are being addressed by my Administration as an 

integral part of our Economic Reform Programme. Through this programme, we 

are boldly taking a number of measures to put our economy on the desired path 

to growth.  

 

My administration is fully aware that we all, private sector and public sector,  

have to do many new things and approach traditional matters in new ways, to get 

better results – to grow our economy and to achieve sustainable development. 

 

Dr. Philips and his team will, I am sure, have much to say on all three areas during 

the sessions. 

  

However, I would like to focus on what is, arguably, the largest single deterrent to 

growth in Jamaica, the high cost of Energy.  I will also outline some of the mega 

projects that have already begun to ‘bear fruit’ for economic growth and 

development. 
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I turn first to energy, which represents: 

 more than one-third of our total import bill; and 

 more than 125% of our total merchandise exports;  

 Energy is also a major factor in the competitiveness of our economy, 

particularly in the two sectors which use significant amounts of it: mining 

and manufacturing.  

 

To put in context the importance of this sector to our economy, in respect of the 

mining sector, there has been the closure of 2 million tonnes of annual alumina 

capacity since 2009.  

 

This is equivalent to US$700 million of gross annual export earnings.  

 

This closure is directly attributable to the high cost of energy to the sector. 

 

The high price of energy has also had a significant impact on the disposable 

incomes of individuals and businesses.  

 

The high price of energy continues to adversely affect local economic activities in 

the country.  

 

Quite simply, given high costs of energy, people have less money to spend and 

locally produced goods and services suffer. 
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Because of the impact of the price of energy, my Government has been paying a 

great deal of attention to the matter in a number of areas.  I will mention very 

briefly the three most prominent areas. 

 

One area, which has been pursued in the past without success, is to replace our 

ageing and inefficient power generating units with more modern efficient ones, 

using a cheaper alternative to oil.  

 

Jamaica’s electricity has been based on oil for most of the history of the sector in 

Jamaica. 

 

However, our efforts have been affected by the inability to secure alternative 

fuels at competitive prices. 

 

We have also been affected by the lack of capacity to finance the build out of the 

necessary alternative fuel infrastructure. 

 

We determined that a new approach to securing new energy capacity using 

alternative fuels was necessary. 

 

To address these issues, about four months ago, the Cabinet appointed a mixed 

public/private Energy Sector Enterprise Team (ESET). 
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The ESET was mandated to take a fresh look and make recommendations on the 

ways and means of achieving the objective of much cheaper electricity than 

currently obtains, at the earliest possible time. 

 

ESET reported to Cabinet in September on a Generation Plan which provides for  

a mix of LNG, Ethane and Coal being the fuels with electricity supplied by the 

country’s long-time provider, JPSCo and two of the alumina plants. 

 

Based on preliminary modelling by the ESET, Jamaica is looking to reduce our 

energy cost in the region of 30 per cent by 2018, resulting in projected savings 

of approximately US 350 million dollars. 

 

The second area of focus, which I note is included in the energy section of the 

Forum, is renewables. 

 

Our National Energy Policy commits Jamaica to having at least 20 percent of the 

country’s energy mix coming from renewable sources by 2030. 

 

 

So far, we have concluded contracts for the supply of 78 megawatts of electricity 

from wind and solar.   

 

In respect of hydro-power, feasibility studies on five sites have been completed 

and six more are to be done. 
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The third area I want to touch on is conservation.  

 

In this regard, the Government of Jamaica has been doing its share in its central 

Ministries and Agencies with funding support from the IDB.  

 

The Public Sector Energy Efficiency and Conservation Programme, seeks to reduce 

the annual J$14 billion public sector electricity bill by 30 percent over four years. 

 

The early returns for Financial Year 2013/2014 show a 5% reduction in energy 

use. This is an encouraging start. 

 

If we can achieve 5% reduction in energy usage across the country, this would 

translate to import savings of approximately US$100 million per year. This 

magnitude of saving is greater (in net terms) than our food exports for 2013. 

 

The question, however, is:  

 

Can the means be found to provide adequate financing for businesses and 

individual homes to achieve this objective a 5% energy reduction in the shortest 

possible time and another 5% reduction shortly thereafter? 
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We have already taken steps toward this goal through some important projects 

such as the IDB-funded Caribbean Hotel Energy Action (CHENACT) Project under 

which Jamaica has been allocated US$700,000. 

 

 The World Bank-funded Energy Security and Efficiency Enhancement Programme 

(ESEEP) has also been allocated US$4.6 million.  

 

What is still required, at the risk of being impatient, is more money and greater 

investment to be able to accelerate and broaden these programmes. 

 

You see ladies and gentlemen….the recovery of the Jamaican economy is a long 

and painstaking one.   

 

The macro-economic policies of the Government alone cannot achieve the 

recovery we seek.  

 

We also need investments of private capital to assist government policy in 

achieving the turnaround.  

 

I am encouraged that with the government and private enterprise working hand 

in hand, we are making steady progress. 
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Just yesterday I broke ground for the construction of the Total Logistics Facility of 

Kingston Wharves Limited. That ground breaking ceremony marks the beginning 

of a new future for Kingston.  

 

Yesterday, we saw action taking place and ‘logistics’ moving from concept to 

reality! 

 

The US$25 million investment in this facility is part of a US$70 million investment 

in the development of Kingston Wharves to effectively carry out these kinds of 

value added services.  

 

Other elements of the logistics efforts that are in train include: 

 The privatization and the upgrading of the Norman Manley International 

Airport. 

 The Establishment of a trans-shipment port and an industrial and 

commercial zone in the Portland Bight area, which is being explored. 

 Plans for the development of a Port Community System. 

 The development of a Commodity Port is on the table. 

 A Dry Dock Repairs Facility is to be established. 

 Special Economic Zones - including Caymanas - are being developed. 

 Additionally, we are well advanced in expanding Jamaica’s road network.  

 The North/South Highway is well underway, an   investment of (US)$610 M.   
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The highway will reduce travel time from Kingston to Ocho Rios from 2 

hours to 45 minutes. 

 

This will provide the opportunity to develop the tourism potential of 

Kingston, in particular through culture & entertainment. The highway also 

provides opportunities to develop non-agricultural lands in the middle of 

the island for housing and commercial activities. 

 

It will also enable and facilitate the efficient movement of cargo and people 

from the interior of the island to our cities, ports and industrial zones.   

 We are focussing on developing strategies for knowledge industries 

including science and technology and the creative economy. 

 

 

 

These developments are catalysts for driving growth and development with job 

creation. 

 

There is some welcome interest by investors in the development of logistics 

services in Jamaica. 

 

Leading global firms have already submitted expressions of interest for some of 

the planned Logistics Hub projects. 
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Discussions are being held with prospective investors around large-scale 

investments in a range of sectors, including the energy and extractive industries, 

ICT/knowledge services, medical devices, distribution and logistics. 

Investors originating out of Europe, Asia, North America and Latin America are 

venturing into a range of value added industries, geared towards our special 

economic zones. 

 

Now, it is time to transform these discussions into action. 

 

While my schedule is a difficult one, I don’t mind being kept busy opening new 

activities and enterprises that will lead to growth, development and create jobs. 

 

We are determined to Unlock Economic Growth, as we stay the path of our 

Economic Reform Programme. 

 

We must keep moving forward to growth and development with jobs and new 

business formation. 

I look forward to even more public private partnerships involving many other 

companies as we seek to accelerate growth, jobs and prosperity for all our 

people. 

 

Ladies and Gentlemen: 
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I hope that this Forum will be constructive, and will shed great light on the way 

forward. 

 

I hope its results will signal a brighter day for all our people. 

 

I know that should we work together to the best of our collective abilities as one 

Jamaican family, I have no doubt that we will move Jamaica forward in quantum 

steps ; Unlock Economic Growth and facilitating sustainable development for our 

nation, Jamaica, land we love !  

 

I have great pleasure in declaring open, this very timely High Level Forum on 

Economic Growth for our Caribbean region. 

 


